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Share Holding (%) 

Sector Outlook Positive 

Stock 
 

CMP (Rs.)                            510 

BSE code 500877 

NSE Symbol APOLLO-
TYRE 

Bloomberg APTY IN 

Reuters APLO.BO 

Key Data 
 

Nifty 21,779 

52 Week H/L (Rs.) 558/303 

O/s Shares (Mn) 635 

Market Cap (Rs. bn) 321.8 

Face Value (Rs.) 1 

Average Volume 
 

3 months 3,438,320 

6 months 2,907,920 

1 year 2,647,500 

Relative Price Chart 

Europe business outperforms; Profitability led by mix and pricing efficiency  
APL’s consolidated revenue grew by 3% YoY / 5% QoQ to Rs. 6,595 crores, broadly in line with mar-
ket estimates, attributable to strong pricing discipline and lower raw material costs. APMEA revenue 
edged up 2% YoY to Rs. 4,410 crores, whereas Europe revenue inched down 2.3% YoY to EUR 176 
million. In India, replacement and export segment volumes grew in mid-high single digits annually, 
while OEM volumes were largely flattish. In Europe, overall volume growth was flat except for All Sea-
son (PCT) which continued to outperform the overall market with double-digit volume growth YoY. 
The gross margin surged 690 bps YoY to 46.6%, owing to superior net pricing and mix. Despite a 
weak demand environment in both India and Europe, EBITDA shot up 32% YoY / 4% QoQ to Rs. 
1,208 crores, above estimate owing to better gross margin and strong margin recovery of 490 bps 
YoY / up 620 bps to 20.3% in Europe. Margin improvement in Europe was led by a higher mix of win-
ter tires, better operating leverage, and lower RM costs. Consol. EBITDA margin expanded 410bp 
YoY / down 20 bps QoQ to 18.3%. Overall, adjusted PAT grew by 75% YoY/ 5% QoQ to Rs. 520 
crores. Standalone PAT came at Rs. 306 crores declining 13% YoY due to higher-than-expected tax 
and lower other income.  

Valuation and Outlook 

Reflecting on Apollo Tyres Ltd.'s Q3FY24 results, several key factors shape the outlook for the com-
pany's performance. Despite an increase in profitability driven primarily by higher EBITDA margin 
albeit offset by weak domestic demand, the company faces challenges in sustaining peak profitability 
levels going forward. A primary challenge would be muted demand outlook in domestic markets, influ-
enced by weaknesses in the commercial vehicle replacement segment. The looming risk of industry-

wide price cuts, prompted by continued demand weakness, threatens to exert further pressure on 
margins. However, amidst these challenges, Apollo Tyres Ltd. maintains a strategic focus on fiscal 
discipline, evident in its lower-than-average annual capex of Rs. 1,100 crores for FY24, in contrast to 
a historical average of Rs. 1,900 crores over the last five years. With current plant utilization rates 
standing at 75% in both India and Europe, the company plans to leverage staggered brownfield ex-
pansions and de-bottlenecking initiatives to augment capacity in subsequent years. Moreover, moder-
ate capex coupled with a robust profitability trajectory is anticipated to bolster free cash flow (FCF) 
generation. We expect revenue to grow in mid-single-digits in the coming years underpinned by 
growth across India and Europe, alongside improved pricing and product mix dynamics, which is ex-
pected to drive a commendable high double-digit CAGR in EBITDA.  

 Auto ancillary / Tyres | Q3FY24 Result Update                                                                   9th February 2024 
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Apollo Tyres Ltd. NIFTY

37.3%

18.0%

22.0%

22.7%

Promoters FII DII Others

Particulars (Rs. Mn) Q3FY24 Q2FY24 Q3FY23 YoY (%) QoQ (%) 

Net Sales 65,954 62,796 64,228 2.7% 5.0% 

Gross profit 30,762 28,700 25,474 20.8% 7.2% 

Gross margin (%) 27.8% 26.5% 23.7% 410 bps 130 bps 

EBITDA 12,081 11,624 9,134 32.3% 3.9% 

OPM (%) 18.3% 18.5% 14.2% 410 bps (20 bps) 

Adj. PAT 5,072 4,853 2,921 73.6% 4.5% 

EPS (Rs.) 7.99 7.64 4.60 73.6% 4.5% 
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Key Concall Highlights 

 While demand momentum in the domestic business is likely to remain muted in the near term, 
APL expects exports to pick up in the coming quarters. In Europe, management expects marginal 
growth in PCR in the near term and anticipates the segment to post much better H2CY24 perfor-
mance supported by an improving product mix and market share gain. 

 The company witnessed an increase in overall volumes annually, driven by mid to high single-digit 
growth in replacement and export segments, while OEM volumes remained largely unchanged. 

 Sequentially, volumes remained steady, with marginal improvement noted in exports offset by 
slight decline in OEM volumes, while replacement volumes were flat. 

 Within the replacement market, the Truck and Bus (T&B) segment experienced an 8% YoY 
growth, while the Passenger Car Radial (PCR) segment grew 4% annually. 

 The company observed an enhancement in the product mix within PCR, with a reduced share of 
12-13 inch tires, now accounting for less than 25%. 

 Market share remained stable in the PCR segment but experienced a slight reduction in the T&B 
segment for Apollo Tyres Ltd.  

 The introduction of the Vredestein brand has bolstered the company's position in premium/luxury 
categories. 

 The company’s pricing in PCR is at a premium to domestic peers. If Apollo/Vredestein brands are 
at 100/107, domestic peers are at 85-95, and international peers are at 110-112. 

 Raw material basket costs increased sequentially in Q3FY24 but are anticipated to remain rela-
tively unchanged in Q4FY24. 

 In the short term, freight costs have risen due to issues in the Red Sea, prompting management 
to anticipate the pass-through of costs to distributors. 

 The company continues to invest heavily in digital technologies such as artificial intelligence and 
machine learning to improve efficiency and enhance the capacity across the seven plants. Apollo 
Tyres highlighted that it will be able to increase the capacity of PCR tires to 73k per day from 68k 
by FY2025E by leveraging digital technologies, corporate learnings, and manufacturing          
technology. 

 

 

 

“In the short term, freight costs have 
risen due to issues in the Red Sea, 
prompting management to anticipate 
the pass-through of costs to distribu-
tors. “ 

 

 

 

 

 

 

 

 

 

 

 

 

“Lower-than-average annual capex 
of Rs. 1,100 crores for FY24, in con-
trast to a historical average of Rs. 
1,900 crores over the last five years.” 
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Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22   FY23   FY24E   FY25E  

Revenue   1,60,965 1,69,546 2,05,808 2,41,223 2,55,454 2,74,732 

Revenue Growth (Y-oY) (39.7%) 5.3% 21.4% 17.2% 5.9% 7.5% 

EBIDTA   19,184 28,000 25,741 33,137 44,841 46,376 

EBIDTA Growth (Y-o-Y) (62.6%) 46.0% (8.1%) 28.7% 35.3% 3.4% 

Net Profit   4,750 3,488 6,366 10,874 18,493 20,708 

Net Profit Growth (Y-o-Y) (72.5%) (26.6%) 82.5% 70.8% 70.1% 12.0% 

Diluted EPS 7.5  5.5  10.0  17.1  29.1  32.6  

Diluted EPS Growth (Y-o-Y) (83.2%) (26.6%) 82.5% 70.8% 70.1% 12.0% 

Key Ratios 

EBIDTA margin (%) 11.9% 16.5% 12.5% 13.7% 17.6% 16.9% 

NPM (%)   3.0% 2.1% 3.1% 4.5% 7.2% 7.5% 

RoE (%)   4.8% 3.7% 5.5% 9.0% 13.4% 13.5% 

RoA (%)   2.2% 1.4% 2.4% 4.1% 6.7% 7.4% 

Valuation Ratios 

P/E (x)   68.2x 92.9x 50.9x 29.8x 17.5x 15.6x 

EV/EBITDA 6.0x 6.9x 6.9x 7.7x 8.2x 7.9x 

P/BV (x)   0.5x 1.2x 1.0x 1.6x 2.3x 2.1x 

Market Cap. / Sales (x) 2.0x 1.9x 1.6x 1.3x 1.3x 1.2x 



 

 

Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        08/05/20 21            5  

            BP Equities reports are also available on Bloomberg [BPEP <GO>]| Thomson Reuters| Capital IQ|  

Research Desk                                                                      Tel: +91 22 61596138 

Disclaimer Appendix 

 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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Corporate Office:  
4th floor,  
Rustom Bldg,  
29, Veer Nariman Road, Fort,  
Mumbai-400001 

Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160  

Website- www.bpwealth.com  

Registered  Office: 
24/26, 1st Floor, Cama Building,  
Dalal street, Fort,  
Mumbai-400001 
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